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The Texas Bond Review Board convened in a planning session at 10:00 a.m., Tuesday, May 9, 2006, in the Reagan Building, Room 110, in Austin, Texas.  Present were Brian Guthrie, Chair and Alternate for Governor Rick Perry; Debbie Cartwright, Alternate for Comptroller Carole Keeton Strayhorn; and Jon Heining, Alternate for Lt. Governor David Dewhurst. Also in attendance were Lynn Stuck with the Office of the Attorney General, Bond Finance Office staff members, and others.
Call to Order

Bob Kline, Executive Director of the Bond Review Board, called the meeting to order at 10:10 a.m.  He announced that this was a planning meeting of Board staff to receive and discuss information relative to the applications before the Board.  No votes would be taken.  
Discussion of Proposed Issues

Prior to discussion of agenda item, Mr. Kline, Executive Director presented a summary of the application (see Draft Application Summary)
A. Texas Department of Housing and Community Affairs (TDHCA), Single Family Mortgage Revenue Refunding Bonds 2006 Series A, B, D and E and Single Family Mortgage Revenue Bonds 2006 Series C
Representatives present were: Byron Johnson, Director of Bond Finance, TDHCA; Matt Pogor, Bond Finance Project Manager, TDHCA; Heather Hodnett, Bond Finance Associate, TDHCA; Marita Holtman, Bond Finance Analyst, TDHCA; from Citigroup Global Markets, Inc. Amy Bartoletti, Underwriter; from RBC Capital Markets, Machak, Financial Advisor; from Vinson & Elkins LLP, Elizabeth Rippy, Bond Counsel; from McCall, Parkhurst & Horton, Mark Malveaux, Disclosure Counsel.
B. EXEMPT - Texas Department of Housing and Community Affairs, Multifamily Housing Revenue Bonds, Series 2006 (The Residences at Sunset Pointe)
This transaction was tabled by the TDHCA Board pending the outcome of discussion regarding local opposition.
C. Texas State Affordable Housing Corporation, Single Family Mortgage Revenue Bond Program (Fire Fighter and Law Enforcement or Security Officer Home Loan Program), Series 2006B
The BFO’s writeup for this transaction was emailed to the Alternates on Friday as if it were exempt with Board comment due before COB Thursday.
D. EXEMPT - Texas Higher Education Coordinating Board, State of Texas Variable Rate College Student Loan Refunding Bonds, Series 2006
This Exempt Issue transaction was approved on Friday, May 5.
E. EXEMPT - Texas Water Development Board, State of Texas General Obligation Bonds Water Financial Assistance Refunding Bonds, Series 2006A
    This Exempt Issue transaction was approved on Friday, May 5.

III.

Other Business

A. Veterans’ Land Board presentation on its programs and related swaps was postponed until the July 11 Planning Session.

B. Texas Department of Housing and Community Affairs presentation on refinancing opportunities for multifamily projects in Round Rock and San Marcos was delayed as the multifamily group had not fully analyzed it. Robbye may want to have a series of one-on-one meetings with the Alternates once the application has been thoroughly reviewed.
C. Report from Executive Director 
1. Analysis of Bond Counsel Fees 


In the past the Board has not asked issuers to provide a breakdown of bond counsel fees, and we have determined that the most practical way to begin our analysis is to review the practices of other states. We will come to the July planning session with a recommendation for the Board to consider, based on our review of how other states handle this issue.

2. 
Liquidity Considerations in an Increasing Interest Rate Environment


The BFO is considering ways to analyze the state’s exposure to liquidity problems on its variable rate GO debt as interest rates increase. Certain of this debt has been hedged against rate increases (VLB, UT and TDHCA swap agreements) and some has not been hedged but can be re-financed. 

3. 
Debt Affordability Study

BFO is meeting with the LBB on May 16 to review the final debt capacity model and agree on the outline for the debt affordability report. The LBB plans to circulate a first draft of the DAS for LBB, TPFA and BFO staff review late this month. It will be circulated to you in early June with completion scheduled later in June.
4. 
Other Post Employment Benefits


On March 28 and 29 the BFO’s state analysts (and Debbie) participated in an information conference call on OPEB reporting. I later contacted Ann Fuelberg who assured me that ERS and other interested agencies and institutions were well aware of GASB 45 and were looking at alternatives for computing liabilities under its reporting requirements. 

5. 
Flu Pandemic? Does the leadership have contingency plans for a flu pandemic?
IV.

Adjourn
There being no further business, the meeting was adjourned at 10:30 a.m.


